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Cosmo Electronics Corporation 

Procedure for the 2023 Annual Meeting of Shareholders 
 
 
I. Total shares represented by shareholders present in person 

 
 
II. Call the Meeting to Order 

 
III. Chairperson Remarks 

 
IV. Management Presentations 

 
 
V. Proposals 

 
 
VI. Discussion 

 
 
VII. Extempore Motions 

 
 
VIII. Adjournment 
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Cosmo Electronics Corporation 

2023 Annual Shareholders’ Meeting 

Meeting Agenda 

 
Means of Meeting Convention: Physical shareholders 

meeting Time of Meeting: June 15, 2022 at 9:00 am 

Location of Meeting: Conference Room B2, No. 716, Zhongzheng Road, Zhonghe District, 
New Taipei City 235, Taiwan 

 
 

Ⅰ.Chairperson Remarks 

Ⅱ.Management Presentations 

(1) The business report for fiscal year 2022. 
(2) The Audit committee's review report on the Company's business report and financial 

statements for fiscal year 2022. 
(3) The report of remuneration distribution to employees and directors for fiscal year 2022. 
(4) Annual Report of director compensation for fiscal year 2022. 
(5) Report of the "Rules Governing Financial and Business Matters Between this Corporation 

and its Affiliated Enterprises" 
 

Ⅲ. Proposals 

(1) The business report and financial statements for fiscal year 2022 
(2) The proposal for distribution of profit for fiscal year 2022. 

 
Ⅳ.Discussion 

(1) New common share issuance through the increase of capital by capitalization of capital 
reserve. 

 
Ⅴ. Extempore Motions 

 
 
 

Ⅵ.Adjournment 
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Management Presentations 
 

1. The business report for fiscal year 2022 

Explanation: The 2022 Business Report is as Attachment 1. [page 8-10]. 
 

2. The Audit committee's review report on the Company's business report and financial 
statements for fiscal year 2022 

Explanation: Audit Committee’s Review Report is as Attachment 2. [page 11]. 

3. The report of remuneration distribution to employees and directors for fiscal year 2022 

Explanation: The 2022 profit is NT $116,103,460. The 5% of the profit shall be allocated for 

the employees’ bonus which is NT $5,805,173 and 1% of that will be for the 

Board of Directors’ remuneration which is NT $1,161,035, those were paid in 

cash. 

4. Annual Report of director compensation for fiscal year 2022. 

Explanation: 

1. The remuneration policies, standard and structure which paid to the directors, independent 

directors are based on the responsibilities, risks and time devotion which are: 

(1) Remuneration policies, standard and packages: 

A. The independent directors of the Company receive fixed compensation and no other 

compensation. 

B. Directors who are involved in the Company’s business affairs are paid monthly in 

accordance with the Company’s salary plan, regardless of profit or loss. 

C. The compensation of directors and supervisors is appropriated according to the 

business performance of the Company in the year and the stipulated percentage in 

Article 19 of the Articles of Incorporation, which stipulate that: “From the profit 

earned by the Company as shown through the annual account closing, not more than 

3% of the gross profit shall be taken for directors’ and supervisors’ compensation, 

provided that the amount of accumulated loss, if any, be first withheld.” 

(2) Procedures for setting compensation: 

A. Compensation for President and Vice President consists of salary and bonus. Salary is 

paid with reference to industry standards, title, rank, education, professional ability 

and responsibilities, and is based on the scope of authority and responsibility of the 

position within the Company and its contribution to the Company’s operating 

objectives and performance. The bonus is based on the performance evaluation items 
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of managerial personnel, which include financial indicators (such as the achievement 

rate of the Company’s revenue, profit before tax and profit after tax) and non-financial 

indicators (such as the preservation and management of assets, quality control of 

production, and significant deficiencies in compliance with laws and regulations and 

operational risks of the departments under the management). 

B. The compensation of directors, supervisors and managers shall be evaluated and set by 

the Compensation Committee of the Company on a regular basis and approved by the 

Board of Directors, in addition to the provisions of the Company’s Articles of 

Incorporation. 

(3) Correlation of operating performance and future risks: 

A. The bonus and compensation of directors, supervisors, and managers take into account 

the Company’s operating objectives and financial condition, as well as their 

professional competence and responsibilities. 

B. Important decisions by the Company’s management are made after weighing various 

risk factors. The performance of these important decisions is reflected in the 

Company’s profitability, which in turn is related to the management’s compensation, 

i.e., the compensation of the Company’s directors, supervisors and managers is related 

to the performance of future risk management. 

C. In order to regularly evaluate the managerial personnel’s bonus based on his or her 

participation in the Company’s operations and personal performance contributions, 

and in accordance with the Company’s “Regulations Governing the Year-End Bonus 

and Operating Performance Bonus”, the “Regulations Governing the Year-End Bonus 

and Operating Performance Bonus” will be reviewed from time to time in accordance 

with the actual operating conditions and relevant laws and regulations, including 

financial indicators (such as the achievement rate of the Company’s revenue, profit 

before tax and profit after tax) and non-financial indicators (such as asset preservation 

and management, product quality control, and significant deficiencies in compliance 

with laws and regulations and operational risks of the departments under the 

supervision of the Company) in order to provide reasonable compensation. 
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2. Remuneration paid during the most recent fiscal year to directors 
 
 
 

Title 

 
 
 

Name 
Compensation 

Ratio of Total Compensation 
(A+B+C+D) to Net 

Income (%) 

Relevant Compensation Received by Directors Who are Also 
Employees 

Ratio of Total 
Compensation 

(A+B+C+D+E+F+G) to 
Net 

Income (%) 

 

Base 
Compensation (A) 

Severance Pay 
(B) 

Directors 
Compensation (C) 

Allowances (D)  Salary, Bonuses, and 
Allowances (E) 

Severance Pay (F) Employee Compensation (G)  

Compens 
ation from 
ventures 

other than 
subsidiar 

ies or 
from the 
parent 

company 

The 
company 

All 
compani
es in the 

consolida
ted 

financial 
statement

s 

The 
company 

All  
compani
es in the 
consolid

ated 
financial 
statemen

ts 

The 
company 

All  
compani
es in the 
consolid

ate d 
financial 
statemen

ts 

The 
company 

All    
compani
es in the    
consolid

ated 
financial 
statemen

ts 

The 
company 

All  companies 
in the 

consolidated 
financial 

statements 

The 
company 

All  
companie

s in the 
consolidat

e d 
financial 
statement

s 

The 
compa

ny 

All  
companie

s in the 
consolidat

e d 
financial 
statement

s 

The company 

All companies 
in the 

consolidated 
financial 

statements 

The 
company 

All companies 
in the 

consolidated 
financial 

statements 
Cash Stock Cash Stock 

  

Chairperson TSAI, NAI-CHENG 0 0 0 0 194 194 0 0 194 0.18% 194 0.18% 0 0 0 0 0 0 0 0 194 0.18% 194 0.18% 0 

 
Director & 
President 

DIGICROWN 
TECHNOLOGIES 
LTD. 
(Representative: 
Chao Chia-chi)  

0 0 0 0 194 194 0 0 194 0.18% 194 0.18% 2,174 2,174 86 86 0 0 0 0 2,454 2.23% 2,454 2.23% 0 

Director & 
Chief 

Financial 
Officer 

DIGICROWN 
TECHNOLOGIES 
LTD. 
(Representative: 
Hung Yu-han )  

0 0 0 0 194 194 0 0 194 0.18% 194 0.18% 1.525 1.525 66 66 0 0 0 0 1,785 1.62% 1,785 1.62% 0 

 
Director 

DIGICROWN 
TECHNOLOGIES 
LTD. 
(Representative
: Ho Wei-chan ) 

0 0 0 0 193 193 0 0 193 0.18% 193 0.18% 514 514 30 30 0 0 0 0 737 0.67% 737 0.67% 0 

 
Director & 
Deputy 
GM  

Bank SinoPac as 
Custodian for Fine 
Asia Int’l Ltd. 
Investment Account 
(Representative: 
Liu Chin-mu) 

0 0 0 0 193 193 0 0 193 0.18% 193 0.18% 1,578 1,578 67 67 0 0 0 0 1,838 1.67% 1,838 1.67% 0 

Director & 
Deputy GM  
& Corporate 
Governance 

Officer 

Bank SinoPac as 
Custodian for Fine 
Asia Int’l Ltd. 
Investment Account 
(Representative: Lee 
Chih-chin) 

0 0 0 0 193 193 0 0 193 0.18% 193 0.18% 1,596 1,596 67 67 0 0 0 0 1,856 1.68% 1,856 1.68% 0 

Independent 
director Wu Yong-fu  600 600 0 0 0 0 0 0 600 0.54% 600 0.54% 0 0 0 0 0 0 0 0 600 0.54% 600 0.54% 0 

Independent 
director Xu Bo-yu 480 480 0 0 0 0 0 0 480 0.44% 480 0.44% 0 0 0 0 0 0 0 0 480 0.44% 480 0.44% 0 

Independent 
director Lee Tan 280 280 0 0 0 0 0 0 280 0.25% 280 0.25% 0 0 0 0 0 0 0 0 280 0.25% 280 0.25% 0 

Description: 
Note: The compensation to directors and supervisors and the compensation to employees for the year 2022 have been approved by the board of directors on March 21, 2023, and the amount of $1,161,035 has been  
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5. Report of the "Rules Governing Financial and Business Matters Between this Corporation and its 
Affiliated Enterprises" 

Explanation:  

1. The revision is in accordance with the official letter# 1112201443 issued by the TWSE. 

2. Comparison Table of  Rules  Governing  Financial  and  Business Matters Between this Corporation 
and its Affiliated Enterprises is as Attachment 6. [page 42-46] 

 
Proposals 
 Proposal No.1 

 
The business report and financial statements for fiscal year 2022 (Proposed by the Board 

of Directors) 

Explanation: 
 

1. The Board has adopted the Proposal for 2022 Annual Business Report, 2022 Parent 

Company only Financial Statements, and 2022 Consolidated Financial Statements. The 

2022 Parent Company only Financial Statements and 2022 Consolidated Financial 

Statements have been viewed by the accountants Ms. Tsai, I-tai and Ms. Liang, Chan-

nu, and together with 2022 Annual Business Report have sent and reviewed by the Audit 

Committee. 

2. The 2022Annual Business Report is attached as pp. [8-10], Attachment 1, the 2022 

Parent Company only Financial Statements and Report of Independent Accountants, 

and the 2022 Consolidated Financial Statements and Report of Independent 

Accountants are attached as pp. [12-40], Attachment 3 & 4. Submission for 

acknowledge. 

Resolution: 
 

 Proposal No.2 
 

The proposal for distribution of profit for fiscal year 2022 (Proposed by the Board of 

Directors) 

Explanation: 
 

1. The Board has adopted the Proposal for Distribution of 2022 Profits and has sent and 

reviewed by the Audit Committee. 

2. The 2022 Earnings Distribution Table is attached as pp. [41], Attachment 5. Submission for 
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acknowledge. 

Resolution: 

 
Discussion 
 Discussion No.1 

New common share issuance through the increase of capital by capitalization of capital 

reserve (Proposed by the Board of Directors) 

Explanation: 

1. To enhance the scale of capital and strengthen financial structure, the Company plans to 

appropriate NT $33,619,350 from the capital reserve acquired from the amount derived 

from the issuance of new shares at a premium. The new common share issued is 3,361,935 

shares with the par value NT$10, the dividend distribution is NT $0.2 per share based on 

the shareholding ratio of shareholders listed on Shareholders' Rosters on the base day. If 

fractional shares are issued, shareholders may register with agent for stock affairs for 

consolidation of them within 5 days of ex-rights date. If not consolidated or still short of 1 

share after consolidation, a cash payment will be made in accordance with Article 240 of 

the Company Law. It will be calculated to 1 N.T. dollar (less will be discarded). The 

chairman of the board is authorized to negotiate with specific parties for them to purchase 

such shares at par value. 

2. Upon approval by the shareholders meeting and competent authorities, the Board of 

Directors is authorized to set base dates for issuing new shares and other relevant matters. 

3. If share capital changes after appropriation of dividend affect the number of outstanding 

shares and thus causing changes in the dividend rate, it is proposed that the Board of 

Directors shall be fully authorized by the shareholders meeting to handle the matter in 

accordance with relevant rules and regulations. 

4. The new shares shall have the same rights and obligations of the original shares. 

Resolutions: 
 
 

Extempore Motions 

 

Adjournment 
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Attachment 1 
 

Summary of 2022 Annul Business Report 
 (This document is prepared in accordance with the Chinese version and is for reference only. In the 

event of any discrepancy between the English version and the Chinese version, the Chinese version shall 
prevail.) 

 
1. Business Policy 
 

(1) Optoelectronics Department 
As a specialist manufacturer of optocouplers and relays, we can respond quickly to market dynamics 
in terms of making decisions and actions. Our main target markets are those with a large number of 
users and a wide range of channels, but lacking the capability of designing products. We can provide 
integrated product specifications, designing and producing services to meet the specific needs of 
our customers. Furthermore, we will develop new products in line with the trend of lighter, thinner, 
shorter, and smaller products by applying our core technology. Improve the quality of our products 
continuously to ensure our dominant position in the market. Taking cost reduction and marketing 
strategy into consideration, we decided to establish manufacturing facilities in Indonesia to improve 
the quality of customer services and also the sales performance in the local market. Last but not 
least, increasing the profitability by rising the sales ratio of high-margin products which will be 
produced after upgrading production equipment and adjusting product restructure. Tapping into 
different markets such as industrial automation systems, Artificial Intelligence, automotive 
electronic parts, and 5th-generation mobile networks to seize business opportunities.  

 
(2) LED Lighting                             

In recent years, the price-performance ratio of LED lighting has improved and its penetration rate 
in the total lighting market is gradually on the rise. The company had invested in automated 
production lines in facilities, research and development of new products and service quality 
improvement to meet the needs of clients. In the U.S. market, we have applied for patents to protect 
our intellectual property rights to enhance our competitiveness in the market and also increase the 
market share of our products. 

 
(3) Clean Steam Department 

The company is dedicated to achieving net zero emissions in ESG standards before 2050. To achieve 
that, we will continuously develop high-efficiency, low-cost and long-life energy sources to cut 
carbon emissions and pollution. The Clean Steam Department is expected to bring advantages and 
niches to the growth of the business. 

 
(4) Industrial Park Development 

The level of investment attraction has increased in Indonesia because of Indonesia’s demographic 
dividend, the removal of its barriers to foreign investment and tax incentives under the New 
Southbound Policy promoted by the Taiwanese government and the Investment Act promulgated 
by the Indonesian government. 
To increase the profitability of the group/shareholders, the company has decided to invest in the 
development of industrial parks. As a part of diversification in operation, it can help various 
Taiwanese SMEs to not only gain a foothold in the Indonesian market quickly but also jointly polish 
up the image of the Taiwanese industry. These can be the reasons leading to the increase in our 
international visibility. 
The Group since 2008 has been proactive in looking for suitable lands to develop an industrial park. 
However, we decided to take stable steps regarding industrial development due to worldwide 
uncertainty in economics, politics, the pandemic and also delay of local construction. As of the year 
2022, the company has acquired approximately 161 hectares of land and obtained groundbreaking 
permits. We will continue to search for desirable lands in the vicinity of the development area. 
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2. Important production and marketing policies 
 
    (1) Marketing strategy: 

(I) Improving the quality of services and sales network through the expansion of regional distributors 
and agents. 

(II) Being able to promote products to the market, expand the business scope, raise the visibility of new 
products and follow current market trends by participating in international expositions or through 
brand/product advertising. 

(III) Adjust the sale ratio in Asia region from 80% to 60% and increase European market development 
for operating risk diversification 

(2) Production strategy: 
(I) Executing effective production management, enhancing product quality, improving production yield 

and increasing product reliability. 
(II) Mastering key technology, increasing efficiency in automation, shortening production period, 

raising productivity and reducing the cost to make more profits. 
(III) Increasing the knowledge and ability of our staff to meet the needs of customer services. Providing 

positive and efficient services to build customer loyalty. 
(IV) Building manufacturing facilities in Indonesia for its stable workforce and reasonable salary to 

reduce manufacturing costs. 
(3) Product orientation: 

(I) Developing new product specifications under existing product lines, increasing the value of our 
products in relation to the development of technologies, and making continuous efforts to reduce 
costs to improve the ability in the competition and raise the market share of our products. 

(II) Applying the latest technique to the specifications of products that are not only in high demand but 
also in our customers’ needs to improve the development of customized OEM products. 

(III) Investing in new product developments which relate to the latest technique. Develop and innovate 
new products to diversify the Company’s product portfolio. Improving sales performance and 
enhancing brand popularity. 

(IV) Upgrading equipment to manufacture high-end products, improve production efficiency and 
increase production yield and profitability. 

(V) Developing marketing strategy in relation to industrial automation systems, Artificial Intelligence, 
automotive electronic parts and 5th-generation mobile networks. 

 
3. Results of business plan implementation 

 
The Company’s net operating revenues for fiscal 2022 were $1,390,778 thousand, operating costs 
were $1,053,647 thousand, operating expenses were $298,032 thousand, non-operating net income 
was $74,239 thousand, and income tax expenses was $3,114 thousand. After offsetting income and 
expenses, the net income for the period was $110,224 thousand, an increase of $54,939 thousand 
compared to the net income of $55,285 thousand in fiscal 2021, mainly due to an increase in revenue 
and gross profit. 

 
4. Budget implementation 

 

For fiscal 2022, operating revenues reached 86% of the estimated goal, 

and the estimated performance of each accounting item is as follows: 

Unit: NT$ thousands 

Item Actual amount 
in  FY2022 

Estimated amount  
for FY2022 

Achievement rate 
(%) 

Operating revenues 1,390,778 1,618,092 86% 
Operating costs 1,053,647 1,310,655 80% 

Operating expenses 298,032 177,990 167% 

Net operating gain 39,099 129,447 30% 
Net non-operating 
revenues and expenses 74,239 36,555 203% 

Net income after tax 110,224 149,402 74% 
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5. Analysis of financial income and expenses and profitability 
 

Unit: NT$ thousands 

Item Actual amount in  
FY2022 

Actual amount 
in FY2021 

 
Financial 

income and 
expenses 

Operating profit 39,099 725 
Net non-operating income and 
expenses 74,239 65,666 

Profit before tax 113,338 66,391 
Profit after tax 110,224 54,939 

 
 

 
Profitability 

Return on assets (%) 3.68 2.09 
Return on equity (%) 6.18 3.32 

Ratio to capital 
stock (%) 

Operating (loss) 
income 2.33 0.04 

Profit before tax 6.74 4.11 
Profit margin (%) 7.93 4.09 

Earnings per share (NT$) 0.65 0.33 
 
 
 
 
 
 

Chairman: TSAI,NAI-CHENG / General Manage: Chao Chia-chi  /Accounting Supervisor: Hung Yu-han 



- 11 -  

Attachment 2 
 

Audit Committee's review report of 2022. 

Audit Committee's Review Report of Cosmo Electronics Corporation. 
 
 

The Board of Directors has prepared the Cosmo Electronics Corporation. (“the Company”) 2022 

Business Report, financial statements, and proposal for earnings distribution. The CPA firm of PwC 

was retained to audit the Company’s financial statements and has issued an audit report relating to 

financial statements. The above Business Report, financial statements, and earnings distribution 

proposal have been examined and determined to be correct and accurate by the Audit Committee of 

Cosmo Electronics Corporation. According to Article 14-4 of the Securities and Exchange Act and 

Article 219 of the Company Law, we hereby submit this report. 

 
 
 
 

Cosmo Electronics Corporation 2023 Shareholders’ Meeting 

Audit Committee Convener：Wu Yong-fu 

 
 
 
 

March 21,2023 
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Attachment 5  
Cosmo Electronics Corporation 
PROFIT DISTRIBUTION TABLE 

Year 2022 
 

 (Unit: NTD) 
Opening Unappropriated Retained Earnings 
 
Add: Net profit for 2022  

 
 

$ 

 
 

110,223,685 

$$                         0 

Add：OTHER COMPREHENSIVE INCOME     

(Re-measurement of defined benefit  
Plan recognized in retained earnings) 

12,192,684   

Subtotal 
  

122,416,369 

Less: 10% legal reserve 
  (12,241,637) 

Less: Special reserves 
  (77,537,417) 

Distributable surplus for the current period 

   Less: Cash Dividends to Common Share 
Holders ( NTD 0.19 per share) 

 
 32,637,315 

 

(31,938,385) 

Unappropriated Retained Earnings 
 

$  698,930 

 
 

  

Notes:  
1. It is planned to allocate NT$31,938,385 in cash dividends from the distributable surplus 

in 2022, and distribute NT$0.19 per share. , transferred to other income of the company 
2. After the approval of capital increase and issuance of new shares by the shareholder 

meeting, the board of directors will separately set the base date,issuance date and other 
related matters of capital increase and allotment. If the share capatal is affected and 
thus the number of shares outstanding is affected which leads to changes of 
shareholding ratio, the board of directors will be fully autoriozed to handle such matter 
under the Company Act or any other applicable regulations.  

 

 
Chairman: TSAI,NAI-CHENG / General Manage: Chao Chia-chi /Accounting Supervisor: Hung Yu-han 
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Attachment 6 
COSMO ELECTRONICS CORPORATION 

Rules Governing Financial and Business MattersBetween Affiliated Enterprises 

Amendment Articles comparison table 

Content 
The basis and the 

reasons of amendment                    
Articles under amendment Current articles  

Article 1 
To ensure sound financial and business 
interactions between this Corporation and its 
affiliated enterprises and to prevent non arm's-
length transactions and improper channeling of 
interests with respect to the purchase and sale of 
goods, the acquisition and disposal of assets, the 
provision of endorsements and guarantees, and 
loans of funds between this Corporation and its 
affiliated enterprises, these Rules are adopted 
pursuant to Article 17 of the Corporate 
Governance Best-Practice Principles for 
TWSE/GTSM Listed Companies. 

Article 1 
These measures are specially formulated 
in order to grasp the rationality of the 
Company's operations, business, and 
financial transactions with related 
parties, specific companies, and group 
companies. 

Cooperate with Taiwan 
Securities Governance No. 
1110017532 release 
instructions for the 
operation of the 2023 
corporate governance 
evaluation system and the 
executing of evaluation 
indicators 

Article 2 
Except as otherwise provided by law and 
regulation or by the articles of incorporation, 
financial and business matters between this 
Corporation and any of its affiliated enterprises 
shall be handled in accordance with the 
provisions of these Rules. 

Article 2 
Transactions between the Company and 
related parties, specific companies, and 
group companies shall be handled in 
accordance with these regulations in 
addition to the relevant systems and 
procedures of the company. 

Article 3 
The term "affiliated enterprise" as used here in 
means an enterprise that, in accordance with 
Article 369-1 of the Company Act, exists 
independently and has either of the following 
relationships with this Corporation: 
1.A relationship of control or subordination. 
2.A relationship of mutual investment.  
In determining whether a relationship of control 
or subordination under the preceding 
subparagraph exists, the substance of the 
relationship shall be considered in addition to the 
legal form. 

Article 3 
The so-called group companies,specific 
companies and related parties,is defined 
by Accounting Research and 
Development Foundation in IASC 
published the sixth IFRSs 「The 
disclosure of transcation of related 
parties」the meanings of related 
parties,and mentioned in TWSE 
Supplementary Provisions to the Taiwan 
Stock Exchange Corporation Rules for 
Review of Securities Listings the 
meaning of group companies and specific 
companies. 

Article 4 
This Corporation shall pay close attention to the 
following matters when exercising supervision 
over the operation and management of its 
affiliated enterprises:  
1.This Corporation shall obtain an appropriate 
number of director and supervisor seats in the 
affiliated enterprise in accordance with the 
percentage of the shares it holds. 
2.A director that this Corporation assigns to an 
affiliated enterprise shall attend the affiliate's 
board meetings, and report the matter to the 
chairperson or general manager of this 
Corporation. 
3.A supervisor assigned to an affiliated enterprise 
by this Corporation shall supervise the affiliate's 
business operations, and report to the chairperson 
or general manager of this Corporation. 
4.This Corporation shall assign competent 
personnel to assume important positions at its 

Article 4 
The transaction referred to in this 
regulation,include the following items: 
1. Purchase 
2. Sales 
3. Property transactions and long-term 

equity investment 
4. Lease of real estate 
5. Consignment sales and commission 

collection and payment 
6.Consignment processing and 

processing fee collection and payment 
7. Financial intermediation and interest 

collection and payment 
8.Endorsement 
9.Other 
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affiliated enterprise, in order to assume the duties 
and responsibilities of management, decision-
making, and supervision and evaluation. 
5.Subsidiaries of this Corporation shall submit 
financial statements and 
management table every month, for management 
and control by this Corporation. Other 
affiliated enterprises shall also regularly submit 
financial statements, for analysis and review by 
this Corporation. 
Article 5 
The division of powers and responsibilities 
between this Corporation and its affiliated 
enterprises with respect to personnel management 
shall be clearly identified, and personnel transfers 
between the two shall be avoided. However, 
where personnel support or transfer is indeed 
necessary, the scope of work, division of powers 
and responsibilities, and allocation of costs shall 
be specified in advance. 
 
 
 
 
 
 
 
 
 
 
 

Article 5 
The trading conditions are as follows: 
1.When purchasing goods, if it’s in 

special  circumstances or given 
advantageous conditions that differ 
from those of ordinary suppliers, 

under which the granting of preferential 
pricing or terms of payment can be 
reasonably stipulated, any other 
prices and payment terms shall be 
commensurate with those offered to 
ordinary suppliers. 

2.When selling goods,if in cases of long-
term cooperation or other special 
factor that are different from ordinary 
clients, under which reasonable 
stipulations may be made to grant 
preferential pricing or terms of 
payment, any other prices and 

payment terms shall be ommensurate with 
those offered to ordinary clients. 

3.Property transaction and 
long-term equity investment shall 
comply with  procedures for the 
acquisition or disposal of assets in 
accordance with the provisions of 
Company’s Regulations ,and in 
accordance with fair market 
value(which is obvious) or the 
evaluation price to negotiate  
4.Lease of real estate shall set a 

reasonable rent contract and be 
commensurate with  reasonable 
price to calculate rent. 

5.Consignment sales shall be 
commensurate with  general agent 
to calculate commission.  

6.Consignment processing 
shall be commensurate with general 
processing manufacturers to calculate 
processing fee. 

7.Financial intermediation  shall comply 
with Operational Procedures for 
"Loaning Funds to Others "stipulated by 
the Company to conduct. 
8.Endorsement shall comply with 
regulations Governing Loaning of Funds 
and Making of Endorsements/Guarantees  
stipulated by the Company to conduct. 
9.Others are negotiated on a case-by-case 
basis. 

 

Article 6 

This Corporation shall establish an effective 

Article 6 
Every single transaction amount over 
NTD 50 million or cumulative 
transaction amount over NTD 300 
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system of communication with each affiliated 

enterprise with respect to financial and 

business matters,and to mitigate credit risks, shall 

regularly conduct comprehensive risk 

assessments of their banks,principal clients, and 

suppliers.With respect to an affiliated enterprise 

with which it has financial and business 

interactions, this Corporation shall especially 

maintain close control over material financial and 

business items for the purpose of risk 

management. 

million dollars,shall besides comply with 
article 5 to conduct,it must also be 
approved by the resolution of the board. 
In case of business needs, the chairman 
of the board can be authorized to 
approve and conduct it first, and then 
ratified by the board afterwards. 

Article 7 
Any loans or endorsements 
/guarantees between this Corporation and an 
affiliated enterprise shall be carefully assessed 
and carried out in compliance with the provisions 
of the Regulations Governing Loaning of Funds 
and Making of Endorsements/Guarantees by 
Public Companies and with the procedures 
prescribed by this Corporation regarding loans to 
others and provision of endorsements/guarantees. 
 

Article 7 
The Company’s supervisor shall check if 
specific companies,group companies and 
related party are exist,and check the 
following specific companies,group 
companies and related party  transaction 
procedure at any time. 
1.Whether the transaction amount 
and conditions of specific companies,  
group companies or related parties 
are the same as those of non-specific 
companies, non-group companies or non-
related parties.If there’s difference,is it 
reasonable? 
2.Is there proper approvement of specific 
companies,group companies and related 
parties transaction? If there is a 
quota,whether the transaction amount is 
within the limit. 
3.Whether the disclosure of transactions 
of related party and other necessary 
disclosures in financial report are 
consistent with the account. 

  
 
 
 
 
 
 
 

Article 8 
Price terms and payment methods shall be 
expressly stipulated for any business interaction 
between this Corporation and any affiliated 
enterprise. The purpose,pricing, and terms of a 
transaction, and its formal and substantive nature 
and the related handling procedures, shall not 
differ markedly from those of a normal 
transaction with a non-related party, nor may they 
be obviously unreasonable. When business needs 
require the purchase of finished products, semi-
finished products, or materials from an affiliated 
enterprise, purchasing personnel shall thoroughly 
evaluate the reasonableness of the price quoted by 
the affiliated enterprise based on market prices 
and other transaction terms and conditions. 
Except in special circumstances, or given 
advantageous conditions that differ from those of 
ordinary suppliers, under which the granting of 
preferential pricing or terms of payment can be 
reasonably stipulated, any other prices and 
payment terms  shall be commensurate with those 
offered to ordinary suppliers. Price quotes for the 
sale of any finished products, semi-finished 
products, or materials to an affiliated enterprise 

Article 8 
The supervisor may assign the company's 
auditors or accountants to audit the 
financial statements to conduct regular 
inspections in accordance with Article 7. 
If violations of regulations or apparent 
abnormalities are found, the supervisor 
shall inform the board and ask them to 
explain and make necessary 
improvements. 

 



- 45 - 
 

shall be made with reference to current market 
prices. Except in cases of long-term cooperation 
or other special factors that are different from 
ordinary clients, under which reasonable 
stipulations may be made to grant preferential 
pricing or terms of payment, any other prices and 
payment terms shall be commensurate with those 
offered to ordinary clients. 
For professional or technical services provided 
between this Corporation and an affiliated 
enterprise, both parties shall enter into a contract 
stipulating the scope of the services, fees charged, 
time period, payment terms, and after-sales 
service. The contract shall be implemented after 
approval by the general manager or the 
chairperson of this Corporation, and all contract 
terms and conditions shall comply with normal 
business practice. 
By the end of each month, the accounting 
personnel of both this Corporation and its 
affiliated enterprises shall perform cross checks of 
the purchases and sales of goods between them 
for the preceding month and the related balances 
of accounts payable and receivable.If any 
discrepancies are found, accounting personnel 
shall identify the cause and prepare a 
reconciliation statement. 
Article 9 
Any asset transaction, derivative trading, merger, 
demerger, acquisition, or share transfer between 
this Corporation and an affiliated enterprise shall 
be conducted in accordance with the act and the 
procedures for acquisition and disposal of assets 
prescribed by this Corporation. 

Article 9 
Financial department shall report related 
party transactions of any event which has 
a material impact on securities prices or 
shareholders' equity to competent 
authority for future reference after 
reporting to general manager and the 
board. 

 

Article 10 
With respect to any financial or business 
interaction between this Corporation and any 
affiliated enterprise that requires a resolution of 
the board of directors, full consideration shall be 
given to each independent director's opinion. 
Specific opinions by independent directors 
expressing assent or dissent, and the 
reasons for dissent, shall be included in the 
minutes of board meetings. 
   When a director is an interested party with 
respect to a particular agenda item, that director 
shall enter into recusal and may neither vote on 
that item nor exercise voting rights as proxy for 
another director. Directors shall maintain self-
discipline among themselves and may not enter 
into relationships of inappropriate mutual support 
with other directors. 
   Upon discovering that, in the course of their 
duties, the board of directors or a director has 
committed a violation of law or regulation, the 
articles of incorporation, or a shareholders 
meeting resolution, a supervisor shall 
immediately notify the board of directors or the 
individual director to cease the misconduct, and 
shall take appropriate measures to curb expansion 
of the misconduct. When necessary, a supervisor 
shall also file a report with the relevant regulatory 
authority or agency. 

Article 10 
This act is formulated by financial 
department ,and conducted after 
approved by the board. The same 
procedure shall be followed when the 
principles have been amended. 
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Article 11 
This Corporation, in compliance with the 
requirements of laws and regulations, shall make 
arrangements for the provision by each subsidiary 
of required financial and business information, or 
to retain CPAs to audit or review the financial 
reports of each subsidiary. 
 The company shall announce the relevant 
information of affiliated enterprises in accordance 
with the regulations of the competent authority 
and information on any material transaction 
between this Corporation and an affiliated 
enterprise shall be fully disclosed. 
 If an affiliated enterprise experiences financial 
difficulties, this Corporation shall assess the 
resulting effect on the finances, business, or 
operations of this Corporation, and when 
necessary, appropriate conservatory measures 
shall be adopted to safeguard this Corporation's 
rights as a creditor. Under the above 
circumstances, in addition to specifying the 
resulting effect on this Corporation's financial 
position in its annual report and prospectus, this 
Corporation shall also make a timely 
announcement of material information on the 
Market Observation Post System (MOPS). 

If this Company has an "important subsidiary", 
it should upload its previous 
month's turnover, endorsement guarantee and 
balance of funds and loans, statistics of various 
product business revenues, and other related 
declaration matters before the tenth of each month 
in accordance with the regulations. The so-called 
"important subsidiaries" are defined in 
accordance with the regulations of the competent 
authority. 

Article 11 
This articles were orginally established 
on 23 April,1998. 
The first amendment was made on 20 
June,2001. 

 

Article 12 
This Company,shall in accordance with the 
regulations of the competent authority, announce 
and declare relevant matters on behalf of 
affiliated companies that are private issue. 

  

Article 13 
These Rules, and any amendments hereto, shall 
be implemented after adoption by the board of 
directors. 

  

Article 14 
These Articles were originally established on 
April 23, 1998. 
The first amendment was made on June 20,2001. 
The second amendment was made on March 
21,2023. 
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Appendix 1 
Cosmo Electronics Corporation 

Rules and Procedures of the Shareholders' Meeting 
 

Article 1: To establish a strong governance system and sound supervisory capabilities for this 

Corporation's shareholders’ meetings, and to strengthen management capabilities, these 

Rules are adopted pursuant to Article 5 of the Corporate Governance Best-Practice 

Principles for TWSE/GTSM Listed Companies. 

Article 2: Shareholders and their proxies (collectively, "shareholders") shall attend shareholders’ 

meetings based on attendance cards, sign-in cards, or other certificates of attendance. 

Solicitors soliciting proxy forms shall also bring identification documents for verification. 

Article 3: Unless otherwise provided by law or regulation, this Corporation's shareholders 

meetings shall be convened by the board of directors. 

 Changes to how this Corporation convenes its shareholders meeting shall be resolved 

by the board of directors, and shall be made no later than mailing of the shareholders 

meeting notice. 

 This Corporation shall prepare electronic versions of the shareholders meeting notice 

and proxy forms, and the origins of and explanatory materials relating to all proposals, 

including proposals for ratification, matters for deliberation, or the election or dismissal 

of directors or supervisors, and upload them to the Market Observation Post System 

(MOPS) before 30 days before the date of a regular shareholders meeting or before 15 

days before the date of a special shareholders meeting. This Corporation shall prepare 

electronic versions of the shareholders meeting agenda and supplemental meeting 

materials and upload them to the MOPS before 21 days before the date of the regular 

shareholders meeting or before 15 days before the date of the special shareholders 

meeting. If, however, this Corporation has the paid-in capital of NT$10 billion or more 

as of the last day of the most current fiscal year, or total shareholding of foreign 

shareholders and PRC shareholders reaches 30% or more as recorded in the register of 

shareholders of the shareholders meeting held in the immediately preceding year, 

transmission of these electronic files shall be made by 30 days before the regular 

shareholders meeting. In addition, before 15 days before the date of the shareholders 

meeting, this Corporation shall also have prepared the shareholders meeting agenda and 

supplemental meeting materials and made them available for review by shareholders at 

any time. The meeting agenda and supplemental materials shall also be displayed at this 

Corporation and the professional shareholder services agent designated thereby. 

 This Corporate shall make the meeting agenda and supplemental meeting materials in 

the preceding paragraph available to shareholders for review in the following manner on 

the date of the shareholders meeting: 

1.For physical shareholders meetings, to be distributed on-site at the meeting. 

2.For hybrid shareholders meetings, to be distributed on-site at the meeting and shared 

on the virtual meeting platform. 

3.For virtual-only shareholders meetings, electronic files shall be shared on the virtual 

meeting platform. 
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                The reasons for convening a shareholders meeting shall be specified in the meeting notice 

and public announcement. With the consent of the addressee, the meeting notice may be 

given in electronic form. 

Election or dismissal of directors or supervisors, amendments to the articles of 

incorporation, reduction of capital, application for the approval of ceasing its status as a 

public company, approval of competing with the company by directors, surplus profit 

distributed in the form of new shares, reserve distributed in the form of new shares, the 

dissolution, merger, or demerger of the corporation, or any matter under Article 185, 

paragraph 1 of the Company Act, Articles 26-1 and 43-6 of the Securities Exchange Act, 

Articles 56-1 and 60-2 of the Regulations Governing the Offering and Issuance of 

Securities by Securities Issuers shall be set out and the essential contents explained in the 

notice of the reasons for convening the shareholders meeting. None of the above matters 

may be raised by an extraordinary motion. 

Where re-election of all directors and supervisors as well as their inauguration date is 

stated in the notice of the reasons for convening the shareholders meeting, after the 

completion of the re-election in said meeting such inauguration date may not be altered 

by any extraordinary motion or otherwise in the same meeting. 

A shareholder holding one percent or more of the total number of issued shares may 

submit to this Corporation a proposal for discussion at a regular shareholders meeting. 

The number of items so proposed is limited to one only, and no proposal containing more 

than one item will be included in the meeting agenda. When the circumstances of any 

subparagraph of Article 172-1, paragraph 4 of the Company Act apply to a proposal put 

forward by a shareholder, the board of directors may exclude it from the agenda. A 

shareholder may propose a recommendation for urging the corporation to promote public 

interests or fulfill its social responsibilities, provided procedurally the number of items so 

proposed is limited only to one in accordance with Article 172-1 of the Company Act, 

and no proposal containing more than one item will be included in the meeting agenda. 

 Prior to the book closure date before a regular shareholders meeting is held, this 

Corporation shall publicly announce its acceptance of shareholder proposals in writing or 

electronically, and the location and time period for their submission; the period for 

submission of shareholder proposals may not be less than 10 days. 

Shareholder-submitted proposals are limited to 300 words, and no proposal containing 

more than 300 words will be included in the meeting agenda. The shareholder making the 

proposal shall be present in person or by proxy at the regular shareholders meeting and 

take part in discussion of the proposal. 

 Prior to the date for issuance of notice of a shareholders meeting, this Corporation shall 

inform the shareholders who submitted proposals of the proposal screening results, and 

shall list in the meeting notice the proposals that conform to the provisions of this article. 

At the shareholders meeting the board of directors shall explain the reasons for exclusion 

of any shareholder proposals not included in the agenda. 

Article 4: For each shareholders meeting, a shareholder may appoint a proxy to attend the 

meeting by providing the proxy form issued by this Corporation and stating the scope 

of the proxy's authorization. 
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A shareholder may issue only one proxy form and appoint only one proxy for any 

given shareholders meeting, and shall deliver the proxy form to this Corporation before 

five days before the date of the shareholders meeting. When duplicate proxy forms are 

delivered, the one received earliest shall prevail unless a declaration is made to cancel 

the previous proxy appointment. 

After a proxy form has been delivered to this Corporation, if the shareholder intends to 

attend the meeting in person or to exercise voting rights by correspondence or 

electronically, a written notice of proxy cancellation shall be submitted to this 

Corporation before two business days before the meeting date. If the cancellation 

notice is submitted after that time, votes cast at the meeting by the proxy shall prevail. 

If, after a proxy form is delivered to this Corporation, a shareholder wishes to attend 

the shareholders meeting online, a written notice of proxy cancellation shall be 

submitted to this Corporation two business days before the meeting date. If the 

cancellation notice is submitted after that time, votes cast at the meeting by the proxy 

shall prevail. 

Article 5: The venue for a shareholders meeting shall be the premises of this Corporation, or a 

place easily accessible to shareholders and suitable for a shareholders meeting. The 

meeting may begin no earlier than 9 a.m. and no later than 3 p.m. Full consideration 

shall be given to the opinions of the independent directors with respect to the place and 

time of the meeting. 

 The restrictions on the place of the meeting shall not apply when this Corporation 

convenes a virtual-only shareholders meeting.Article 6: This Corporation shall specify 

in its shareholders meeting notices the time during which attendance registrations for 

shareholders, solicitors and proxies (collectively "shareholders") will be accepted, the 

place to register for attendance, and other matters for attention. 

    The time during which shareholder attendance registrations will be accepted, as stated 

in the preceding paragraph, shall be at least 30 minutes prior to the time the meeting 

commences. The place at which attendance registrations are accepted shall be clearly 

marked and a sufficient number of suitable personnel assigned to handle the 

registrations. For virtual shareholders meetings, shareholders may begin to register on 

the virtual meeting platform 30 minutes before the meeting starts. Shareholders 

completing registration will be deemed as attend the shareholders meeting in person. 

 Shareholders shall attend shareholders meetings based on attendance cards, sign-in 

cards, or other certificates of attendance. This Corporation may not arbitrarily add 

requirements for other documents beyond those showing eligibility to attend presented 

by shareholders. Solicitors soliciting proxy forms shall also bring identification 

documents for verification. 

This Corporation shall furnish the attending shareholders with an attendance book to 

sign, or attending shareholders may hand in a sign-in card in lieu of signing in. This 

Corporation shall furnish attending shareholders with the meeting agenda book, annual 

report, attendance card, speaker's slips, voting slips, and other meeting materials. Where 

there is an election of directors or supervisors, pre-printed ballots shall also be 

furnished. 
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When the government or a juristic person is a shareholder, it may be represented by 

more than one representative at a shareholders meeting. When a juristic person is 

appointed to attend as proxy, it may designate only one person to represent it in the 

meeting. 

In the event of a virtual shareholders meeting, shareholders wishing to attend the 

meeting online shall register with this Corporation two days before the meeting date. 

In the event of a virtual shareholders meeting, this Corporation shall upload the meeting 

agenda book, annual report and other meeting materials to the virtual meeting platform 

at least 30 minutes before the meeting starts, and keep this information disclosed until 

the end of the meeting. 

Article 6-1: To convene a virtual shareholders meeting, this Corporation shall include the follow 

particulars in the shareholders meeting notice: 

1.How shareholders attend the virtual meeting and exercise their rights. 

2.Actions to be taken if the virtual meeting platform or participation in the virtual 

meeting is obstructed due to natural disasters, accidents or other force majeure events, at 

least covering the following particulars: 

2-1.To what time the meeting is postponed or from what time the meeting will resume if 

the above obstruction continues and cannot be removed, and the date to which the 

meeting is postponed or on which the meeting will resume. 

2-2.Shareholders not having registered to attend the affected virtual shareholders 

meeting shall not attend the postponed or resumed session. 

2-3.In case of a hybrid shareholders meeting, when the virtual meeting cannot be 

continued, if the total number of shares represented at the meeting, after deducting those 

represented by shareholders attending the virtual shareholders meeting online, meets the 

minimum legal requirement for a shareholder meeting, then the shareholders meeting 

shall continue. The shares represented by shareholders attending the virtual meeting 

online shall be counted towards the total number of shares represented by shareholders 

present at the meeting, and the shareholders attending the virtual meeting online shall be 

deemed abstaining from voting on all proposals on meeting agenda of that shareholders 

meeting. 

2-4.Actions to be taken if the outcome of all proposals have been announced and 

extraordinary motion has not been carried out. 

3.To convene a virtual-only shareholders meeting, appropriate alternative measures 

available to shareholders with difficulties in attending a virtual shareholders meeting 

online shall be specified. 

Article 7: If a shareholders meeting is convened by the board of directors, the meeting shall be 

chaired by the chairperson of the board. When the chairperson of the board is on leave 

or for any reason unable to exercise the powers of the chairperson, the vice chairperson 

shall act in place of the chairperson; if there is no vice chairperson or the vice 

chairperson also is on leave or for any reason unable to exercise the powers of the vice 

chairperson, the chairperson shall appoint one of the managing directors to act as chair, 

or, if there are no managing directors, one of the directors shall be appointed to act as 
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chair. Where the chairperson does not make such a designation, the managing directors 

or the directors shall select from among themselves one person to serve as chair. 

    When a managing director or a director serves as chair, as referred to in the 

preceding paragraph, the managing director or director shall be one who has held that 

position for six months or more and who understands the financial and business 

conditions of the company. The same shall be true for a representative of a juristic 

person director that serves as chair. 

    It is advisable that shareholders meetings convened by the board of directors be 

chaired by the chairperson of the board in person and attended by a majority of the 

directors, at least one supervisor in person, and at least one member of each functional 

committee on behalf of the committee. The attendance shall be recorded in the meeting 

minutes. 

    If a shareholders meeting is convened by a party with power to convene but other 

than the board of directors, the convening party shall chair the meeting. When there 

are two or more such convening parties, they shall mutually select a chair from among 

themselves. 

    This Corporation may appoint its attorneys, certified public accountants, or related 

persons retained by it to attend a shareholders meeting in a non-voting capacity. 

Article 8: This Corporation, beginning from the time it accepts shareholder attendance 

registrations, shall make an uninterrupted audio and video recording of the registration 

procedure, the proceedings of the shareholders meeting, and the voting and vote 

counting procedures. 

The recorded materials of the preceding paragraph shall be retained for at least one 

year. If, however, a shareholder files a lawsuit pursuant to Article 189 of the Company 

Act, the recording shall be retained until the conclusion of the litigation. 

Where a shareholders meeting is held online, this Corporation shall keep records of shareholder 

registration, sign-in, check-in, questions raised, votes cast and results of votes counted by this 

Corporation, and continuously audio and video record, without interruption, the proceedings of the 

virtual meeting from beginning to end. 

The information and audio and video recording in the preceding paragraph shall be properly kept by 

this Corporation during the entirety of its existence, and copies of the audio and video recording shall 

be provided to and kept by the party appointed to handle matters of the virtual meeting. 

In case of a virtual shareholders meeting, this Corporation is advised to audio and video record the 

back-end operation interface of the virtual meetingplatform. 

Article 9: Attendance at shareholders meetings shall be calculated based on numbers of shares. 

The number of shares in attendance shall be calculated according to the shares 

indicated by the attendance book and sign-in cards handed in, and the shares checked 

in on the virtual meeting platform, plus the number of shares whose voting rights are 

exercised by correspondence or electronically. 

    The chair shall call the meeting to order at the appointed meeting time and disclose 

information concerning the number of nonvoting shares and number of shares 

represented by shareholders attending the meeting. 
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    However, when the attending shareholders do not represent a majority of the total 

number of issued shares, the chair may announce a postponement, provided that no 

more than two such postponements, for a combined total of no more than one hour, 

may be made. If the quorum is not met after two postponements and the attending 

shareholders still represent less than one third of the total number of issued shares, the 

chair shall declare the meeting adjourned. In the event of a virtual shareholders 

meeting, this Corporation shall also declare the meeting adjourned at the virtual 

meeting platform. 

    If the quorum is not met after two postponements as referred to in the preceding 

paragraph, but the attending shareholders represent one third or more of the total 

number of issued shares, a tentative resolution may be adopted pursuant to Article 175, 

paragraph 1 of the Company Act; all shareholders shall be notified of the tentative 

resolution and another shareholders meeting shall be convened within one month. In 

the event of a virtual shareholders meeting, shareholders intending to attend the 

meeting online shall re-register to this Corporation in accordance with Article 6. 

    When, prior to conclusion of the meeting, the attending shareholders represent a 

majority of the total number of issued shares, the chair may resubmit the tentative 

resolution for a vote by the shareholders meeting pursuant to Article 174 of the 

Company Act. 

Article 10: If a shareholders meeting is convened by the board of directors, the meeting agenda 

shall be set by the board of directors. Votes shall be cast on each separate proposal in 

the agenda (including extraordinary motions and amendments to the original proposals 

set out in the agenda). The meeting shall proceed in the order set by the agenda, which 

may not be changed without a resolution of the shareholders meeting. 

The provisions of the preceding paragraph apply mutatis mutandis to a shareholders meeting 

convened by a party with the power to convene that is not the board of directors. 

The chair may not declare the meeting adjourned prior to completion of deliberation on the meeting 

agenda of the preceding two paragraphs (including extraordinary motions), except by a resolution of 

the shareholders meeting. If the chair declares the meeting adjourned in violation of the rules of 

procedure, the other members of the board of directors shall promptly assist the attending 

shareholders in electing a new chair in accordance with statutory procedures, by agreement of a 

majority of the votes represented by the attending shareholders, and then continue the meeting. 

The chair shall allow ample opportunity during the meeting for explanation and 

discussion of proposals and of amendments or extraordinary motions put forward by 

the shareholders; when the chair is of the opinion that a proposal has been discussed 

sufficiently to put it to a vote, the chair may announce the discussion closed, call for a 

vote, and schedule sufficient time for voting. 

Article 11: Before speaking, an attending shareholder must specify on a speaker's slip the 

subject of the speech, his/her shareholder account number (or attendance card 

number), and account name. The order in which shareholders speak will be set by 

the chair. 

A shareholder in attendance who has submitted a speaker's slip but does not actually speak shall be 
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deemed to have not spoken. When the content of the speech does not correspond to the subject 

given on the speaker's slip, the spoken content shall prevail. Except with the consent of the chair, a 

shareholder may not speak more than twice on the same proposal, and a single speech may not 

exceed 5 minutes. If the shareholder's speech violates the rules or exceeds the scope of the agenda 

item, the chair may terminate the speech. 

When an attending shareholder is speaking, other shareholders may not speak or interrupt unless 

they have sought and obtained the consent of the chair and the shareholder that has the floor; the 

chair shall stop any violation. 

When a juristic person shareholder appoints two or more representatives to attend a shareholders 

meeting, only one of the representatives so appointed may speak on the same proposal. 

After an attending shareholder has spoken, the chair may respond in person or direct relevant 

personnel to respond. 

Where a virtual shareholders meeting is convened, shareholders attending the virtual 

meeting online may raise questions in writing at the virtual meeting platform from the 

chair declaring the meeting open until the chair declaring the meeting adjourned. No 

more than two questions for the same proposal may be raised. Each question shall contain 

no more than 200 words. The regulations in paragraphs 1 to 5 do not apply. 

    As long as questions so raised in accordance with the preceding paragraph are not in 

violation of the regulations or beyond the scope of a proposal, it is advisable the 

questions be disclosed to the public at the virtual meeting platform. 

Article 12: Voting at a shareholders meeting shall be calculated based the number of shares. 

With respect to resolutions of shareholders meetings, the number of shares held by a 

shareholder with no voting rights shall not be calculated as part of the total number of issued 

shares. 

 When a shareholder is an interested party in relation to an agenda item, and there is the 

likelihood that such a relationship would prejudice the interests of this Corporation, that 

shareholder may not vote on that item, and may not exercise voting rights as proxy for any 

other shareholder. 

 The number of shares for which voting rights may not be exercised under the preceding 

paragraph shall not be calculated as part of the voting rights represented by attending 

shareholders. 

 With the exception of a trust enterprise or a shareholder services agent approved by the 

competent securities authority, when one person is concurrently appointed as proxy by two 

or more shareholders, the voting rights represented by that proxy may not exceed three 

percent of the voting rights represented by the total number of issued shares. If that 

percentage is exceeded, the voting rights in excess of that percentage shall not be included in 

the calculation. 

Article 13:  A shareholder shall be entitled to one vote for each share held, except when the shares are 

restricted shares or are deemed non-voting shares under Article 179, paragraph 2 of the 

Company Act. 

    When this Corporation holds a shareholder meeting, it shall adopt exercise of voting 

rights by electronic means and may adopt exercise of voting rights by correspondence. 

When voting rights are exercised by correspondence or electronic means, the method of 

exercise shall be specified in the shareholders meeting notice. A shareholder exercising 
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voting rights by correspondence or electronic means will be deemed to have attended the 

meeting in person, but to have waived his/her rights with respect to the extraordinary 

motions and amendments to original proposals of that meeting; it is therefore advisable that 

this Corporation avoid the submission of extraordinary motions and amendments to original 

proposals. 

    A shareholder intending to exercise voting rights by correspondence or electronic means 

under the preceding paragraph shall deliver a written declaration of intent to this 

Corporation before two days before the date of the shareholders meeting. When duplicate 

declarations of intent are delivered, the one received earliest shall prevail, except when a 

declaration is made to cancel the earlier declaration of intent. 

    After a shareholder has exercised voting rights by correspondence or electronic means, in 

the event the shareholder intends to attend the shareholders meeting in person or online, a 

written declaration of intent to retract the voting rights already exercised under the preceding 

paragraph shall be made known to this Corporation, by the same means by which the voting 

rights were exercised, before two business days before the date of the shareholders meeting. 

If the notice of retraction is submitted after that time, the voting rights already exercised by 

correspondence or electronic means shall prevail. When a shareholder has exercised voting 

rights both by correspondence or electronic means and by appointing a proxy to attend a 

shareholders meeting, the voting rights exercised by the proxy in the meeting shall prevail. 

    Except as otherwise provided in the Company Act and in this Corporation's articles of 

incorporation, the passage of a proposal shall require an affirmative vote of a majority of the 

voting rights represented by the attending shareholders. At the time of a vote, for each 

proposal, the chair or a person designated by the chair shall first announce the total number 

of voting rights represented by the attending shareholders, followed by a poll of the 

shareholders. After the conclusion of the meeting, on the same day it is held, the results for 

each proposal, based on the numbers of votes for and against and the number of abstentions, 

shall be entered into the MOPS. 

    When there is an amendment or an alternative to a proposal, the chair shall present the 

amended or alternative proposal together with the original proposal and decide the order in 

which they will be put to a vote. When any one among them is passed, the other proposals 

will then be deemed rejected, and no further voting shall be required. 

    Vote monitoring and counting personnel for the voting on a proposal shall be appointed 

by the chair, provided that all monitoring personnel shall be shareholders of this 

Corporation. 

    Vote counting for shareholders meeting proposals or elections shall be conducted in 

public at the place of the shareholders meeting. Immediately after vote counting has been 

completed, the results of the voting, including the statistical tallies of the numbers of votes, 

shall be announced on-site at the meeting, and a record made of the vote. 

    When this Corporation convenes a virtual shareholders meeting, after the chair declares 

the meeting open, shareholders attending the meeting online shall cast votes on proposals 

and elections on the virtual meeting platform before the chair announces the voting session 

ends or will be deemed abstained from voting. 

    In the event of a virtual shareholders meeting, votes shall be counted at once after the 

chair announces the voting session ends, and results of votes and elections shall be 

announced immediately. 

    When this Corporation convenes a hybrid shareholders meeting, if shareholders who have 
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registered to attend the meeting online in accordance with Article 6 decide to attend the 

physical shareholders meeting in person, they shall revoke their registration two days before 

the shareholders meeting in the same manner as they registered. If their registration is not 

revoked within the time limit, they may only attend the shareholders meeting online. 

    When shareholders exercise voting rights by correspondence or electronic means, unless 

they have withdrawn the declaration of intent and attended the shareholders meeting online, 

except for extraordinary motions, they will not exercise voting rights on the original 

proposals or make any amendments to the original proposals or exercise voting rights on 

amendments to the original proposal. 

Article 14:  The election of directors or supervisors at a shareholders meeting shall be held in accordance 

with the applicable election and appointment rules adopted by this Corporation, and the 

voting results shall be announced on-site immediately, including the names of those elected 

as directors and supervisors and the numbers of votes with which they were elected, and the 

names of directors and supervisors not elected and number of votes they received. 

    The ballots for the election referred to in the preceding paragraph shall be sealed with the 

signatures of the monitoring personnel and kept in proper custody for at least one year. If, 

however, a shareholder files a lawsuit pursuant to Article 189 of the Company Act, the 

ballots shall be retained until the conclusion of the litigation. 

Article 15: Matters relating to the resolutions of a shareholders meeting shall be recorded in the meeting 

minutes. The meeting minutes shall be signed or sealed by the chair of the meeting and a 

copy distributed to each shareholder within 20 days after the conclusion of the meeting. The 

meeting minutes may be produced and distributed in electronic form. 

    This Corporation may distribute the meeting minutes of the preceding paragraph by means 

of a public announcement made through the MOPS. 

    The meeting minutes shall accurately record the year, month, day, and place of the 

meeting, the chair's full name, the methods by which resolutions were adopted, and a 

summary of the deliberations and their voting results (including the number of voting rights), 

and disclose the number of voting rights won by each candidate in the event of an election of 

directors or supervisors. The minutes shall be retained for the duration of the existence of this 

Corporation. 

    Where a virtual shareholders meeting is convened, in addition to the particulars to be 

included in the meeting minutes as described in the preceding paragraph, the start time and 

end time of the shareholders meeting, how the meeting is convened, the chair's and 

secretary's name, and actions to be taken in the event of disruption to the virtual meeting 

platform or participation in the meeting online due to natural disasters, accidents or other 

force majeure events, and how issues are dealt with shall also be included in the minutes. 

    When convening a virtual-only shareholder meeting, other than compliance with the 

requirements in the preceding paragraph, this Corporation shall specify in the meeting 

minutes alternative measures available to shareholders with difficulties in attending a virtual-

only shareholders meeting online 

Article 16: On the day of a shareholders meeting, this Corporation shall compile in the prescribed format 

a statistical statement of the number of shares obtained by solicitors through solicitation, the 

number of shares represented by proxies and the number of shares represented by 

shareholders attending the meeting by correspondence or electronic means, and shall make 

an express disclosure of the same at the place of the shareholders meeting. In the event a 
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virtual shareholders meeting, this Corporation shall upload the above meeting materials to 

the virtual meeting platform at least 30 minutes before the meeting starts, and keep this 

information disclosed until the end of the meeting. 

    During this Corporation's virtual shareholders meeting, when the meeting is called to 

order, the total number of shares represented at the meeting shall be disclosed on the virtual 

meeting platform. The same shall apply whenever the total number of shares represented at 

the meeting and a new tally of votes is released during the meeting. 

    If matters put to a resolution at a shareholders meeting constitute material information 

under applicable laws or regulations or under Taiwan Stock Exchange Corporation (or Taipei 

Exchange Market) regulations, this Corporation shall upload the content of such resolution to 

the MOPS within the prescribed time period. 

Article 17: Staff handling administrative affairs of a shareholders meeting shall wear identification cards 

or arm bands. 

    The chair may direct the proctors or security personnel to help maintain order at the 

meeting place. When proctors or security personnel help maintain order at the meeting place, 

they shall wear an identification card or armband bearing the word "Proctor." 

    At the place of a shareholders meeting, if a shareholder attempts to speak through any 

device other than the public address equipment set up by this Corporation, the chair may 

prevent the shareholder from so doing. 

    When a shareholder violates the rules of procedure and defies the chair's correction, 

obstructing the proceedings and refusing to heed calls to stop, the chair may direct the 

proctors or security personnel to escort the shareholder from the meeting. 

Article 18: When a meeting is in progress, the chair may announce a break based on time considerations. 

If a force majeure event occurs, the chair may rule the meeting temporarily suspended and 

announce a time when, in view of the circumstances, the meeting will be resumed. 

    If the meeting venue is no longer available for continued use and not all of the items 

(including extraordinary motions) on the meeting agenda have been addressed, the 

shareholders meeting may adopt a resolution to resume the meeting at another venue. 

    A resolution may be adopted at a shareholders meeting to defer or resume the meeting 

within five days in accordance with Article 182 of the Company Act. 

Article 19: In the event of a virtual shareholders meeting, this Corporation shall disclose real-time results 

of votes and election immediately after the end of the voting session on the virtual meeting 

platform according to the regulations, and this disclosure shall continue at least 15 minutes 

after the chair has announced the meeting adjourned. 

Article 20:  When this Corporation convenes a virtual-only shareholders meeting, both the chair and 

secretary shall be in the same location, and the chair shall declare the address of their 

location when the meeting is called to order. 

Article 21: In the event of a virtual shareholders meeting, this Corporation may offer a simple connection 

test to shareholders prior to the meeting, and provide relevant real-time services before and 

during the meeting to help resolve communication technical issues. 

    In the event of a virtual shareholders meeting, when declaring the meeting open, the chair 

shall also declare, unless under a circumstance where a meeting is not required to be 

postponed to or resumed at another time under Article 44-20, paragraph 4 of the Regulations 

Governing the Administration of Shareholder Services of Public Companies, if the virtual 

meeting platform or participation in the virtual meeting is obstructed due to natural disasters, 

accidents or other force majeure events before the chair has announced the meeting 
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adjourned, and the obstruction continues for more than 30 minutes, the meeting shall be 

postponed to or resumed on another date within five days, in which case Article 182 of the 

Company Act shall not apply. 

    For a meeting to be postponed or resumed as described in the preceding paragraph, 

shareholders who have not registered to participate in the affected shareholders meeting 

online shall not attend the postponed or resumed session. 

    For a meeting to be postponed or resumed under the second paragraph, the number of 

shares represented by, and voting rights and election rights exercised by the shareholders 

who have registered to participate in the affected shareholders meeting and have successfully 

signed in the meeting, but do not attend the postpone or resumed session, at the affected 

shareholders meeting, shall be counted towards the total number of shares, number of voting 

rights and number of election rights represented at the postponed or resumed session. 

    During a postponed or resumed session of a shareholders meeting held under the second 

paragraph, no further discussion or resolution is required for proposals for which votes have 

been cast and counted and results have been announced, or list of elected directors and 

supervisors. 

    When this Corporation convenes a hybrid shareholders meeting, and the virtual meeting 

cannot continue as described in second paragraph, if the total number of shares represented at 

the meeting, after deducting those represented by shareholders attending the virtual 

shareholders meeting online, still meets the minimum legal requirement for a shareholder 

meeting, then the shareholders meeting shall continue, and not postponement or resumption 

thereof under the second paragraph is required. 

    Under the circumstances where a meeting should continue as in the preceding paragraph, 

the shares represented by shareholders attending the virtual meeting online shall be counted 

towards the total number of shares represented by shareholders present at the meeting, 

provided these shareholders shall be deemed abstaining from voting on all proposals on 

meeting agenda of that shareholders meeting. 

    When postponing or resuming a meeting according to the second paragraph, this 

Corporation shall handle the preparatory work based on the date of the original shareholders 

meeting in accordance with the requirements listed under Article 44-20, paragraph 7 of the 

Regulations Governing the Administration of Shareholder Services of Public Companies. 

    For dates or period set forth under Article 12, second half, and Article 13, paragraph 3 of 

Regulations Governing the Use of Proxies for Attendance at Shareholder Meetings of Public 

Companies, and Article 44-5, paragraph 2, Article 44-15, and Article 44-17, paragraph 1 of 

the Regulations Governing the Administration of Shareholder Services of Public Companies, 

this Corporations hall handle the matter based on the date of the shareholders meeting that is 

postponed or resumed under the second paragraph. 

Article 22: When convening a virtual-only shareholders meeting, this Corporation shall provide 

appropriate alternative measures available to shareholders with difficulties in attending a 

virtual shareholders meeting online. 

Article 23: These Rules shall take effect after having been submitted to and approved by a shareholders 

meeting. Subsequent amendments thereto shall be effected in the same manner. 

Article 24: These Rules were firstly established on April 20, 1998. 

The second amendment was made on June 28, 2002. 

The third amendment was made on June 15, 2004. 
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The fourth amendment was made on June 18, 2020. 

The fifth amendment was made on July 20, 2021. 

The sixth amendment was made on June 24, 2022
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Appendix 2 

Cosmo Electronics Corporation 
Corporate Governance Best Practice Principles 

 

Chapter 1 General Principles 

Article 1 ：The name of company shall Cosmo Electronics Corporation (the “Company”). The 
Company is duly organized in accordance with the Company Act of Taiwan. 

Article 2 ： The business to be operated by the Company is as follows: 

(1) CB01990 Other Machinery Manufacturing 

(2) CC01010 Manufacture of Power Generation, Transmission and Distribution 

Machinery 

(3) CC01030 Electrical Appliances and Audiovisual Electronic Products 

Manufacturing 

(4) CC01060 Wired Communication Mechanical Equipment Manufacturing 

(5) CC01080 Electronic Parts and Components Manufacturing. 

(6) E601020 Electric Appliance Installation 

(7) E603050 Automatic Control Equipment Engineering 

(8) F401010 International Trade 

(9) E604010 Machinery Installation 

(10) CC01040 Lighting Equipment Manufacturing 

(11) E601010 Electric Appliance Construction 

(12) E603090 Lighting Equipments Construction 

(13) IG03010 Energy Technical Services 

(14) All business items that are not prohibited or restricted by law, except those that 

are subject to special approval. 

Article 3： The Company is headquartered in New Taipei City. If required, the Company may 
establish factories or branches in Taiwan or overseas by board of Directors resolution. 

Article 4 ：The Company may act as a guarantor of another party if required for its business 
purposes. 

 
Chapter II Shares 

Article 5 ：The registered share capital of the Company shall be two hundred billion New Taiwan 
Dollars (NT$ 2,000,000,000), divided into two billion million (200,000,000) shares at a 

par value of exactly ten New Taiwan Dollars (NT$ 10) per share. Thirty thousand NT 

dollars of the aforementioned capital will be reserved for the issuance of employee 

stock option certificates to exercise the subscription, and the board of directors is 

authorized to issue them in installments as needed. 

When the company issues new shares, employees who subscribe to shares will be issued 

to restrict employees’ rights. The objects of the new shares may include employees of 

affiliated companies who meet certain conditions. 
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Article 6：The total amount of the Company's investment in other companies for business purposes 

shall not be limited by the provisions of Article 13 of the Company Act. 

Article 7：The Company’s shares shall be registered, bear the signatures or personal seals of the 

Director representing the Company, and shall be duly certified or authenticated by the 

bank which is competent to certify shares under the laws. The Company may issue shares 

without certificates which shall be registered with a central securities depository. 

he company’s share affairs are handled in accordance with the Company Law and the 

“Guidelines for the Handling of Share Affairs of Publicly Offered Companies”. 

Article 8：Registration for the transfer of shares shall not be done within sixty days preceding the 

date of a shareholders’ annual general meeting, thirty days preceding the date of a 

shareholders’ special meeting or five days preceding the designated reference date for the 

distribution of dividends, bonus or other interests. 

 
Chapter III Shareholders’ Meeting 

Article 9：There are two types of shareholders’ meeting: annual general meeting of shareholders and 

special meeting of shareholders. The annual general meeting of shareholders shall be 

convened at least once a year within six months after the end of every fiscal year. 

Except as otherwise provided for by the Company Act, special meetings of shareholders 

shall be convened as necessary by the board of Directors. 

Article 9-1：When the shareholders' meeting is held, it may be held by video conference or other methods 

announced by the  MOEA. 

Article 10：When the Company convenes shareholders’ meetings, the shareholders may exercise 

their voting rights in writing or by way of electronic transmission. A shareholder who is 

unable to attend the shareholders’ meeting may appoint another person to attend as 

his/her/its proxy in accordance with Article 177 of the Company Act by using the proxy 

form provided by the Company to set forth the scope of authorization. Except as 

otherwise prescribed by the Company Act, the Regulations Governing the Use of 

Proxies for Attendance at Shareholder Meetings of Public Companies as promulgated 

by the regulatory authority shall apply to attendance by proxy. 

Article 11：Except as otherwise prescribed by laws, each share of the Company is entitled to one 

vote. 

Article 12：Except as otherwise required by the Company Act, a proposal shall be adopted with the 

approval of more than half of the votes of the shareholders present at the shareholders’ 

meeting attended by shareholders representing more than half of the total issued and 

outstanding shares of the Company. 

 
Chapter IV Directors and Board of Directors 

Article 13：The Company shall have five to nine Directors. The board of Directors shall be elected 

from a list of nominated candidates at the shareholders’ meeting for a term of three years. 

Re-elected Directors may serve consecutive terms. The shareholding ratio of all 

Directors collectively shall be subject to rules provided by the securities regulatory 

authority. 
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In accordance with Article 14-4 of the Securities and Exchange Act, the Company shall 

establish an Audit Committee, which shall consist of all independent directors and shall 

not be less than three in number. The Audit Committee and its members are responsible 

for carrying out the duties and responsibilities of the supervisors under the Company 

Law, the Securities and Exchange Act and other relevant laws and regulations. 

Article 13-1：In accordance with Article 14-2 of the Securities and Exchange Act, the Company 
shall have no less than two independent directors and no less than one-fifth of the total 

number of directorships in the preceding Article. The professional qualifications, 

shareholdings, restrictions on concurrent employment, nomination and election of 

independent directors and other matters to be complied with shall be in accordance 

with the Company Law and the relevant regulations of the competent securities 

authorities. 

Article 14：The board of Directors shall consist of Directors. The chairman of the board shall be 
elected from and among the Directors by the approval of more than half of the Directors 

present at a meeting attended by at least two thirds of the Directors holding office. The 

chairman of the board shall have the authority to represent the Company. 

Article 14-1：If a Director is unable to attend a meeting for any reason, such Director may appoint 
another Director as his or her proxy by using a letter of appointment setting forth the 

scope of authorization with respect to each subject to be discussed at the meeting. A 

Director may only be appointed as proxy by one other Director. 

Article 14-2：In calling a board of Directors’ meeting, a notice setting forth the item(s) to be 
discussed at the meeting shall be given to each Director at least seven days prior to the 

scheduled meeting date, unless in the event of emergency, Directors’ meeting may be 

convened at any time. Conventions of meetings under the preceding paragraph may be 

done in writing or by facsimile or electronically. 

Article 15：If the chairman of the board of directors is absent from work or is unable to exercise his 
or her duties for any reason, his or her proxy shall be governed by Article 208 of the 

Company Act. 

Article 16：The compensation of all directors is authorized to be determined by the board of 
directors in accordance with the usual standards of the industry. 

 
Chapter V Officers 

Article 17：The Company may have a president whose appointment, dismissal and compensation 
shall be resolved by the Board of Directors. 

 
Chapter VI Accounting 

Article 18：After each fiscal year, the board of Directors shall prepare the following reports and 

submit the reports to the annual general shareholders’ meeting for ratification in 
accordance with the legally mandated procedures: (1) Business report. (2) Financial 

statement. (3) Proposal for Distribution of profits or Deficit Compensation. 
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Article 19：If the Company makes a profit for the year, the Company shall set aside 5% to 12% for 

employee compensation and not more than 3% for directors' compensation, provided 

that the Company shall first set aside an amount to cover the accumulated losses. The 

above-mentioned profit for the year refers to the pre-tax net income for the year before 

the distribution of employee compensation and directors' compensation. 

Employee compensation may be in the form of stock or cash and may be paid to 

employees of affiliated companies who meet certain criteria. 

 
Chapter VII Miscellaneous 

Article 20：The Company shall set aside 10% of the Company's annual net income, if any, as legal 

reserve, except when the legal reserve has reached the amount of paid-in capital, in 

addition to paying taxes and making up for prior years' deficits. If there is any 

unappropriated earnings for the year, the Board of Directors shall prepare a proposal 

for distribution of earnings and submit it to the shareholders for resolution. 

The Company's dividend policy will take into account the Company's environment and 

growth stage, future capital requirements and long-term financial planning, and the 

Board of Directors will prepare a proposal for the distribution of earnings and submit 

it to the shareholders' meeting for approval. 

Since the Company is in a stage of growth and needs to continue to invest capital due 

to the rapid changes in the industry trend and development, the Company will allocate 

15% or more of the distributable earnings as dividends to shareholders, depending on 

the Company's working capital position and considering the shareholders' demand for 

cash inflows, provided that if the distributable earnings are less than 20% of the 

paid-in capital, they may not be distributed. Cash dividends may not be less than 10% 

of the total dividends paid for the year, but if the amount of cash dividends is less than 

$0.1 per share, the dividends may be paid entirely in stock instead. 

Article 21：Matters not addressed in these Articles of Incorporation shall be governed by the 

Company Act. 

Article 22：These Articles of Incorporation are adopted on March 31, 1981. 
The 1 th amendment was made on May 13, 1981. 
The 2 th amendment was made on January 17, 1987. 
The 3 th amendment was made on October 30, 1990. 
The 4 th  amendment was made on August 20, 1993. 
The 5 th amendment was made on November 1, 1993. 
The 6 th amendment was made on November 1, 1994. 
The 7 th amendment was made on February 15, 1995. 
The 8 th amendment was made on August 1, 1995. 
The 9 th amendment was made on September 10, 1996 
The 10 th amendment was made on July 5, 1997. 
The 11 th amendment was made on October 18, 1997. 
The 12 th amendment was made on June 17, 1998. 
The 13 th amendment was made on April 26, 1999. 
The 14 th amendment was made on April 6, 2000. 
The 15 th amendment was made on June 15, 2001. 
The 16 th amendment was made on June 28, 2002. 
The 17 th amendment was made on June 19, 2003. 
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The 18 th amendment was made on June 15, 2004. 
The 19 th amendment was made on September 12, 2006. 
The 20 th amendment was made on June 21, 2007. 
The 21 th amendment was made on June 25, 2010. 
The 22 th amendment was made on June 28, 2011. 
The 23 th amendment was made on June 27, 2012. 
The 24 th amendment was made on June 6, 2014. 
The 25 th  amendment was made on June 23 2015. 
The 26 th amendment was made on June 22, 2016. 
The 27 th amendment was made on June 18, 2019. 
The 28 th amendment was made on June 18, 2020. 
The 29 th amendment was made on July 20, 2021. 
The 30 th amendment was made on June 24, 2022. 
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Appendix 3 

Cosmo Electronics Corporation 
The Impact of Stock Dividend Issuance on Business Performance, EPS, and 

Shareholder Return Rate 
Unit：NT$ 

Year 
Item 2023 

Opening paid-in capital (NT$) 1,680,883,130 

 
Dividend distribution 

for the year 
(Note 1) 

Cash dividends per share (NT$) 0.19 

Dividends per share of capitalization of retained earnings 
(shares) 

0 

Dividends per share of capitalization of capital reserves 
(shares) 

0.02 

 
 
 
 

 
Changes in operating 

performance 

Operating income  
 
 
 
 

Note 2 

Increase (decrease) in operating income over the same 
period last year 

Profit after tax 

Increase (decrease) in profit after tax over the same 
period last year 

Earnings per share (NT$) 

Ratio of increase (decrease) in earnings per share over the 
same period last year 
Annual average return on investment (inverse of annual 
average PE ratio) 

 
 
 
 
 

Proposed mandatory 
earnings per share and 
P/E ratio 

If the capitalization of 
retained earnings is 
fully transferred to 
cash dividends 

Proposed earnings per share 
(NT$) 

 
 
 
 
 
 

Note 2 

Proposed average annual return on 
investment 

If no capitalization of 
capital reserves is 
made 

Proposed earnings per share 
(NT$) 

Proposed average annual return on 
investment 

If no capitalization of 
capital reserves is 
made and the 
capitalization of 
retained earnings is 
fully transferred to 
cash dividends 

Proposed earnings per share 
(NT$) 

 
Proposed average annual return on 
investment 

 
Note 1: The estimated distribution of shares for fiscal 2023 is based on the resolution of the board of directors’ 

meeting on May 21 2023, and will be processed in accordance with the relevant regulations after the 
approval of this year’s regular shareholders’ meeting. 

Note 2: The Company’s financial forecast for fiscal 2023 is not publicly available and therefore no disclosure is 
required. 
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Appendix 4  

Cosmo Electronics Corporation 
Shareholding of Directors 

 
Book closure date: April 17, 2023 

 

Title Nam
e 

Date Elected 
Shareholding when 

elected 
Current 

Shareholding 
shares ％ shares ％ 

Chairman TSAI, NAI-CHENG July 20, 2021 476,190 0.30% 511,451  0.30% 

 
Board of Director 

DIGICROWN 
TECHNOLOGIES LTD 
Representative:Chao 
Chia-chi 

 
 
 
 
 

July 20, 2021 

 
 
 
 

 
14,566,775 

 
 
 
 

 
9.32% 15,602,632 9.28% 

 
Board of Director 

DIGICROWN 
TECHNOLOGIES LTD 
Representative:Ho 
Wei-Chuan 

 
Board of Director 

DIGICROWN 
TECHNOLOGIES LTD 
Representative:Hung 
Yu-han 

 
 
Board of Director 

Bank SinoPac as 
Custodian for Fine Asia 
Int’l Ltd. Investment 
Account Representative: 
Liu Chin-mu 

 
 
 
 

July 20, 2021 

 
 
 

 
1,075,217 

 
 
 

 
0.69% 1,151,676  0.69% 

 
 
Board of Director 

Bank SinoPac as 
Custodian for Fine Asia 
Int’l Ltd. Investment 
Account Representative: 
Lee Chih-chin 

Independent 
director 

Wu Yong-fu July 20, 2021 0 0.00% 0  0.00% 

Independent 
director Xu Bo-yu July 20, 2021 0 0.00% 0  0.00% 

Independent 
director 

Li Dan July 20. 2021 0 0.00% 0  0.00% 

Total shares hold by the Board of Directors 16,118,182 10.31% 17,265,759 10.27% 

Note 1: In accordance with Article 2 of the “Rules and Review Procedures for Director and Supervisor Share 

Ownership Ratios at Public Companies” the total number of shares of registered stock to be held by 

all directors of the Company shall not be less than 10,085,805 shares in issue. 

Note 2: The term of office of directors is three years, and the term of office is from July 20, 2021 to July 19, 

2024. 

 

 

 

 

 


