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Chapter 1. General Provisions 

Article 1 

The name of the Corporation shall be Cosmo Electronics Corporation (hereinafter  

“Corporation”). The Corporation is duly organized in accordance with the Company Act of Taiwan. 

Article 2 

The business types to be operated by the Corporation are as follows: 

1. CB01990 Other Machinery Manufacturing 

2. CC01010 Manufacture of Power Generation, Transmission and Distribution Machinery  

3. CC01030 Electrical Appliances and Audiovisual Electronic Products Manufacturing  

4. CC01060 Wired Communication Mechanical Equipment Manufacturing  

5. CC01080 Electronic Parts and Components Manufacturing. 

6. E601020 Electric Appliance Installation 

7. E603050 Automatic Control Equipment Engineering 

8. F401010 International Trade  

9. E604010 Machinery Installation  

10. CC01040 Lighting Equipment Manufacturing 

11. E601010 Electric Appliance Construction 

12. E603090 Lighting Equipment Construction  

13. IG03010 Energy Technical Services  

14. All business activities that are not prohibited or restricted by law, except those that are  

subject to special approval. 

Article 3 

The Corporation is headquartered in New Taipei City, R.O.C. (Taiwan). If required, the  

Corporation may set up factories or branches in Taiwan or overseas by resolutions of its Board of 

Directors. 

Article 4 

The Corporation may act as a guarantor of another party if required for its business purposes. 

             

Chapter 2. Shares 

Article 5 

The registered share capital of the Corporation shall be 2.5 billion New Taiwan Dollars (NT$  

2,500,000,000), divided into 250 million (250,000,000) shares at a par value of ten New Taiwan  

Dollars (NT$ 10) per share. Thirty million New Taiwan dollars (NT$ 30,000,000) of the aforesaid  

share capital will be reserved for the issuance of employee stock option certificates to exercise the  

rights of subscription, in which the Board of Directors is mandated to issue them in installments as  

needed. 

When the Corporation issues new shares, employees who are entitled to the subscription for new 

shares and those who are issued restrictive rights of subscription for new shares may include 

employees of the subsidiaries of the Corporation that meet certain specific requirements. 
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Article 6  

The total amount of the Corporation’s investments in other companies for business purposes may 

be exempted from the restrictions under the provisions of Article 13 of the Company Act. 

Article 7 
The Corporation’s share certificates shall be affixed with the signatures or personal seals of the 

director representing the Corporation, and shall be duly certified or authenticated by the bank which 

is competent to certify shares under the laws before issuance thereof.  

The Corporation may choose not to print its share certificates but shall register the issued shares 

with a centralized securities depositary enterprise. 

The Corporation’s stock affairs are handled in accordance with the Company Act and the  

Regulations Governing the Administration of Shareholder Services of Public Companies. 

Article 8 
The entries in the shareholders’ roster may not be altered within 60 days prior to the convening  

date of an annual general shareholders meeting, or within 30 days prior to the convening date of a  

special shareholders meeting, or within 5 days prior to the target date fixed by the issuing Corp- 

oration for distribution of dividends, bonus or other benefits. 

 

Chapter 3. Shareholders Meeting 
Article 9 

Shareholders meeting shall be of the following two kinds: (1) General meeting of shareholders: to  

be held at least once every year and within six months after close of each fiscal year; (2) Special  

meeting of shareholders: to be held in accordance with relevant laws and regulations when  

necessary. 

Article 9-1 

The Corporation’s shareholders meetings may be held by means of visual communication  

network or other methods promulgated by the Ministry of Economic Affairs. 

Article 10 

Shareholders may appoint a proxy to attend shareholder meetings by executing a power of  

attorney stating therein the scope of power authorized to the proxies if they are unable to do so in 

person for any cause. The rules and regulations on proxy attendance and proxy voting shall be in 

accordance with the Regulations Governing the Use of Proxies for Attendance at Shareholder 

Meetings of Public Companies, pursuant to Article 177 of the Company Act. 

Article 11 

Except in the circumstances otherwise provided for in laws or regulations, any shareholder of the  

Corporation shall have one voting power in respect of each share in his/her/its possession. The  

voting power of less than one share may not be counted. 

 

Article 12 

Except as otherwise required by relevant laws or these Articles, resolutions of shareholders 
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meetings shall be implemented only if the meeting is attended by shareholders in person or by 

proxy and represents more than half of the total number of outstanding shares issued by the 

Corporation and hence the resolutions are adopted by more than half of the attending shareholders. 

 

Chapter 4. Directors and the Board of Directors 

Article 13 
The Corporation shall have five to nine Directors, each with a three-year directorship. Directors  

shall be elected from a list of nominated candidates by the Shareholders Meeting. Re-elected directors 

may serve consecutive terms. 

Under Article 14-4 of the Securities and Exchange Act, the Corporation establishes an audit 

committee, which shall consist of all independent directors and may not be less than three in number. 

The Audit Committee and its members are responsible for carrying out the duties and responsibilities 

of the supervisors prescribed by the Company Act, the Securities and Exchange Act and other related 

laws and regulations. 

Article 13-1 
Under Article 14-2 of the Securities and Exchange Act, the Corporation shall have at least two 

independent directors and no less than one fifth of the total number of directors as set out in the 

preceding Article. 

The professional qualifications, restrictions on shareholdings and concurrent positions held, 

method of nomination and other required matters for compliance with respect to independent directors 

shall be in accordance with the Company Act, the Securities and Exchange Act and other related laws 

and regulations prescribed by the competent authority. 

Article 14 
Members of the Board of Directors are directors of the Corporation and shall elect one chairperson 

of the board from and among the directors, with at least two thirds of the directors present and more 

than half of the present directors’ approval, to act as the Chairperson of Directors (hereinafter 

“Chairperson”) and to represent the Corporation externally. 

Article 14-1 

Directors may, with a written proxy, appoint another director to attend a board meeting on his/her  

behalf and to act and vote as their proxies. A director may accept the appointment to act as the  

aforesaid proxy of one other director only. 

Article 14-2 
In calling a Board of Directors’ meeting, the notice shall be sent in accordance with the Board 

Meeting’s Rules of Procedure, which may be done in writing, by facsimile or electronically. 

Article 15 
In the event of the Chairperson being on leave or absent or not able to exercise his/her power and 

authority for any cause, the deputy shall follow the provisions of Article 208 of the Company Act. 



COSMO ELECTRONICS CORPORATION 

Articles of Incorporation 

 

Page 4 of 6 

Article 16 
The Board of Directors is mandated to determine the remuneration of all directors, considering the  

general pay levels in the industry. 

 

Chapter 5. Managerial Officers 

Article 17 

The Corporation may have one general manager whose appointment, dismissal and compensation  

shall be resolved by the Board of Directors. 

 

Chapter 6. Accounting 

Article 18 
The Corporation shall have the Board of Directors prepare various reports and financial statements  

upon close of each fiscal year and bring those reports and statements to the general shareholders 

meeting for approval. Such reports and statements include: 

(1) Business reports 

(2) Financial statements and 

(3) Proposals on surplus earnings distribution or loss offsetting 

Article 19 
If the Corporation makes a profit for the year, it shall allocate 5%-12% for employees’ 

compensation (of which at least 3% shall be allocated to compensation distributions for its non-

executive employees) and no more than 3% for directors’ compensation, provided that the 

Corporation shall first set aside an amount to cover the accumulated losses. The aforesaid “profit for 

the year” refers to the pre-tax net income for the year before the distribution of employees’ and 

directors’ compensation. 

The employees’ compensation set out in the preceding paragraph may be distributed in the form 

of shares or in cash and may be paid to employees of subsidiary companies who meet certain 

specific requirements. 

 

Chapter 7. Supplementary Provisions 

Article 20 
The Corporation shall then set aside 10% of its surplus profits as a legal reserve from its surplus  

profits as shown in its annual accounts after its losses in the previous years have been covered and  

all taxes and dues have been paid. But when the legal reserve amounts to the authorized capital, this  

shall not apply. Another sum may be appropriated or reversed as a special reserve pursuant to  

relevant laws and regulations. The Board of Directors may bring a proposal for surplus earnings  

distribution to the Shareholders’ Meeting for approval by resolution if there still remains a balance  

after adding in the retained earnings in the previous years and reversing certain amount of special  

reserves. 

The Corporation’s dividend policy may consider the business environment and the stage of  

development where it is currently positioned and also its cash demands in the future and long-term  

financial planning. The Board may correspondingly bring a proposal for surplus earnings distri-
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bution to the Shareholders’ Meeting for approval by resolution and for implementation. 

Since the Corporation is in a stage of growth and needs to continue investing capital due to the 

rapid changes in the industry cycles and developing trends, the Corporation will allocate at least 

15% of the distributable earnings as dividends to shareholders, depending on the Corporation’s 

working capital conditions and its shareholders’ demands for cash inflows, except that the 

distributable earnings are less than 20% of the paid-in capital. Shareholder dividends may be 

distributed in the form of shares or in cash. Cash dividends may not be less than 10% of the total 

amount of the Corporation’s annual distributed dividends unless the amount distributed per share is 

less than NT$ 0.1, in which case all dividends may be distributed in shares. 

Article 21 
Matters not addressed in these Articles shall be governed by the Company Act and other related 

laws and regulations. 

Article 22 
These Articles of Incorporation were formulated and adopted on March 31, 1981. 

The 1st amendment was made on May 13, 1981. 

The 2nd amendment was made on Jan 17, 1987. 

The 3rd amendment was made on Oct 30, 1990. 

The 4th amendment was made on Aug 20, 1993. 

The 5th amendment was made on Nov 1, 1993. 

The 6th amendment was made on Nov 1, 1994. 

The 7th amendment was made on Feb 15, 1995. 

The 8th amendment was made on Aug 1, 1995. 

The 9th amendment was made on Sep 10, 1996 

The 10th amendment was made on July 5, 1997. 

The 11th amendment was made on Oct 18, 1997. 

The 12th amendment was made on June 17, 1998. 

The 13th amendment was made on April 26, 1999. 

The 14th amendment was made on April 6, 2000. 

The 15th amendment was made on June 15, 2001. 

The 16th amendment was made on June 28, 2002. 

The 17th amendment was made on June 19, 2003. 

The 18th amendment was made on June 15, 2004. 

The 19th amendment was made on Sep 12, 2006. 

The 20th amendment was made on June 21, 2007. 

The 21st amendment was made on June 25, 2010. 

The 22nd amendment was made on June 28, 2011. 

The 23rd amendment was made on June 27, 2012. 

The 24th amendment was made on June 6, 2014. 

The 25th amendment was made on June 23 2015. 

The 26th amendment was made on June 22, 2016. 

The 27th amendment was made on June 18, 2019. 

The 28th amendment was made on June 18, 2020. 
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The 29th amendment was made on July 20, 2021. 

The 30th amendment was made on June 24, 2022. 

The 31st amendment was made on Mar 14, 2025. 

The 32nd amendment was made on June 26, 2025. 
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